WP( D-3

Northern lilinois Gas Company d/b/al Nicor Gas Company

SECTION 285.4030 SCHEDULE D-3: EMBEDDED COST OF LONG-TERM DEBT

d) Additional instructions:

2) Capital lease obligations shall be included only if the recovery of lease payments is
not being requested through operating expense.

Nicor Gas currently has no capital lease obligations.

3) Include any compensating balance requirements in unamortized debt discount.
Utilities selecting the net proceeds method shall credit annualized amortization of debt
discount with any interest or dividends earned on the compensating balance.

Outstanding long term debt issuances at Nicor Gas do not include any
compensating balance requiremenits.

6) Interest rates on variable or adjustabie rate debt shall equal the annualized rates that
the utility paid no more than 60 days prior to the rate filing date or the prevailing or
forecasted interest rates on short-term debt of similar risk and terms.

None of Nicor Gas’ current or forecasted long-term debt issuances include
variable or adjustable interest rates.

e) Provide the following work papers or documents supporting Schedule D-3:
1) For each variable and adjustable rate debt issue provide the following:

None of Nicor Gas’ current or forecasted long-term debt issuances include
variable or adjustable interest rates. Therefore, the previous subitems do not

apply.

2) The sinking fund schedule for each issue having such a requirement. This schedule
shall include the following data:

A} Debr issue;

B} Payment date;

C) Sinking fund requirement; and

D) Optional sinking fund amount (if applicable).

A schedule is provided for mandatorily redeemabile preferred stock. Aside from
mandatorily redeemable preferred stock, none of Nicor Gas’ current or
forecasted long-term debt issuances include a sinking fund schedule.
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WP( A-3 )1

3) Installment payment schedule for each issue having such a requirement. This
schedule shall include the following data:

A) Debt issue;

B) Payment daie;

C) Installment payment reguirement; and

D) Optional payment amount (if applicable).

Not applicable.
4} For each reacquired issue as of the date of its reacquisition, provide the following:
D) Call price;

Please see D-3 Work Papers for call price, amortization schedule, and
halance of reacquired debt issues.

Refunding issue (if applicable).

Not applicable.

5) For gach issue requiring a compensating balance, provide the following:
A) The amount of the compensating balance;
B} The interest earned on the compensating balance; and
C) The rate of interest or dividends earned on the compensating balance.

CQutstanding long term debt issuances at Nicor Gas do not include any
compensating balance requirements.

6} List the obligations of all persons or entities, non-utility affiliates or otherwise, the
repayment of which the utility guarantees in any manner or form. In addition, identify the
obligor, the amount of the obligation, including principal and interest, its due date, any
consideration received by the utility as guarantor, and the ICC docket number of any
arder authorizing the contract. Exclude agreements with nuclear fuel lease subsidiaries
and financing subsidiaries established solely for the purpose of servicing the financial
obligations of the utility.

No such obligations exist,



Amortization of Premium, Piscount & Expense
Long Term Debt
5.55%
Series Due 12/15/06
{lssued 12/21/01)

WP( -3 )2
Vo

A, Prermium per $m/month B. Discount 0.1 per Envmonth
AMORTIZATION BALANCE
Bonds Premium Discount Expense Premium Discount Expense
Cutstanding Dr. 998 - Dr. 998 - Cr. 999 - Cr. 9899 -
899 Remaining 776800 776800 281250 276250
Date 270250 Months 42800 42800

tof2

155,477.20

148,941.58

148,205.85

.00
0.00

141,477.65



Amortization of Premium, Discount & Expense WP ( b ; ) 2

Long Term Debt
5.55%
Series Due 12/15/06 %/zz
{Issued 12/21/01)

A, Premium per Em/month 8. Discount 0.1 per $m/month
AMORTIZATION BALANCE
Bonds Premium Discount Expense Premium Discaunt Expense
Quistanding Dr. 928 - Dr. 998 - Cr. 888~ Cr. 899 -
999 Remaining 776800 776800 281250 276250
Date 270250 Months 42800 42800

187,500.00 105,038.12

69 4
177,500.00  99,004.30

92,972.48

86,940.66

147,500.00  80,908.84

117,500.00 62,813.38
(=) 182,622.39 was transferred from deferred work order 185230 on 3/2002.

{b) 8,684.44 was transferred from deferred work order 185230 on 8/2002.
(c} 675.86 was transferred from deferred work ordar 18523C on 12/2002.
{d} 12,363.30 was transferred from deferred work arder 185230 on 4/2003.

{e}) {23,591.51) was transferred from expense to OO&M account 670400 on 9/2003.
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Amortization of Premium, Discount & Expense ‘NP { D et 3 } 2
Long Term Debt
5.875% = /2 i
Series Due 08/15/08
(issued B/24/01)

A. Premium per $m/month B. Discount 0.106804762 per $m/month
AMORTIZATION BALANCE
Bonds Prermium Discount Expense Premium Discount Expense
Quistanding Dr. 998 - Dr. 998 - Cr. 999 - Cr. 999 -
299 Remaining 776700- T78700- 281240 276240
Date 270240 Months 42800 42800

661,473.21 0.00

621,383.91 151,767.67 (a)

_605,348.19

581,294.61

565,258.89

541,205.31

525,169.50  121,635.86
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Amortization of Premium, Discount & Expense WP i B o 3 } Z

Long Term Debt

5.875% <f /
Series Due 08/15/08 2!

{ssued 8/24/01}

A. Premium per $méimonth B. Discount 0.106804762 per $m/month
AMORTIZATION BALANCE
Bonds Premium Discount Expense Premium Discount Expense
Qutstanding Dr. 888 - Br. 598 - Cr. 999 - Cr. 999 -
999 Remaining 776700- 716700- 281240 276240
Date 270240 Months 42800 42800

493,008.15 123,259.41

477,08243 10058582 (e}

461,026.71 87,021.80

444 990,99 93 457.78

428,955.27 BB,B893.76

86,320.74

356,794.53

348,776.687 7207366
{a) 151,767.67 was transferred from deferred work order 185230 on 3/2002.

(b} 3,547.50 was fransferred from deferred work order 185230 on 8/2002.
{c) 875.87 was transferred from deferred work order 185230 on 12/2002.
{h) 12,363.30 was transferred from deferred work order 185230 on 4/2003.

(2) (18,865.15) was fransferred from expense to O0O&M account 670400 on /2003,
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Amortization of Premium, Discount & Expense ‘NP ( B — % ) 2_

Long Term Debt )
5.37% f'e /2 ]
Serles Due 02/01/09
Issued 2/1/99

A, Promium per $mvmorith B. Discount 0.044166667 per $mimonth
Bonds AMORTIZATION BALANCE
Quistanding Remaining  Premium Discount Expense Premium Discount Expense
Dr. 8986- Dr. 998 - Cr. 999- Cr. 999 -
999 776400 - 776400 - 281210 276210
Date 270210 Months 42800 42800

247,333.36

242,916.70 109,391.00 {(a)

231,875.05 9571713

D3,89395

il
91,159.18

89,336.00
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Amortization of Premium, Discount & Expense

Long Term Debt
5.37%
Series Due 02/01/08
issued 2/1/99

WP({ n-3

A. Premium ner §mimonth B. Discount 0.044166667 per $m/month
Bonds AMORTIZATION BALANCE
Cutstanding Remaining  Premium Discount Expense Pramium Discount Expense
Dr. 998 - Dr. 998 - Cr, 999~ Gr. 998 -
999 776400 - 776400 - 281210 276210
Date 270210 Months 42800 42800
88,424.41

2ot4

24
87,512.82

82,054.87

78,356.92

128,876.80

110,202.31

103,427.06

Sy

163,416.82

100,716.96

)2
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Amortization of Premium, Discount & Expense

f.ong Term Debt

WP( N3 )2

5.37%
Serles Due 02/01/09 _VZJ
Ilssued 2/1/98
A. Preamium - per $mimonth B. Discount 0.044166667 per $m/month
Bonds AMORTIZATION BALANCE

QOutstanding Remaining  Premium Discount Expense Premium Discount Expense

Dr, 998 - Dr. 998 - Cr. 999 - Cr. 999 -

999 776400 - 776400 - 281210 276210
Date 270210 Months 42800 42800

3of4

87,166.46

84,456.36

114,833.49  70,905.86

110,416.82

68,195.76



Amaortization of Premium, Discount & Expense WP ( b — g ) 2

Lang Term Debt

537%
Series Due 02/01/09 ?/2‘ /
Issued 2/1/99
A. Premium per $mimanth 8. Discount 0.044166667 per $mymonth
Bonds AMORTIZATION BALANCE

Cutstanding Remaining  Premium Discount Expense Premium Discount Expense

Dr, 998 - Dr, 998 - Cr. 999 - Cr. 989 -

999 776400 - 776400 - 281210 276210
Date 270210 Months 42800 42800

108,208,489  66,840.71
(@) 109.391.00 was transferred to expense in 12/1989,
{b) 53,214.85 was transferred to expense from deferred work order 185220 in 3/2002.
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Amortization of Premiurm, Discount & Expense WP ( (‘S ._..g } Z

Long Term Deht

6.63% 3
Series Due 02/01/11 2]
{issued 2/1/01)
A. Premium per $m/month B. Discount 0.091416667 per $m/month
Bonds AMORTIZATION BALANCE
Outstanding Remaining  Premium Discount Expense Premium Discount Expense
Dr. 998 - Dr. 998 - Cr. 998 - Cr. 999 -
999 : 776500~ 776500~ 281220 276220
Date 270220 Months 42800 42800

713,050.00 148,106.76

6499,337.50 148,074.00

665,056.25 140,432.22
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Amortization of Premium, Discount & Expense
Long Term Debt
6.63%
Series Due 02/01/11
{Issued 2M1/01)

WP (

N-2

A. Premium per §m/month 8. Discount 0.091416667 per $m/month
Bonds AMORTIZATION BALANCE
OQutstanding Remaining  Premium Discount Expense Premium Discount Expense
Pr. 998 - Dr. 998 - Cr. 999 . Cr. 899 -
999 776500- 776500- 281220 276220
Date 270220 Months 42800 42800

) 2
lé/m

(a) 156,720.87 was transferred to expense from deferred work order 185220 in 3/02.
(b) 11,175.00 was fransferred o expense from deferred work order 185230 in 3/02.
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Amortization of Premium, Discount & Expense
Long Term Debt

WP (

B-3

6.63%
Series Due 02/01M11
(lssped 2/1101)
A. Premiutt per $m/month B. Discouni 0.081416667 per 3m/month
Bonds AMORTIZATION BALANCE
Qutstanding Remaining  Premium Discount Expense Premium Discount Expense
Dr, 9985~ Dr. 968 - Cr. 999 - Cr. 999 -
899 776500- 776500~ 281220 276220
Date 270220 Months 42800 426800
(8] 2,812.80 was transferred to expensea from deferred wark ordar 185230 in 8/02.
(6] 2220 was fransferred to expensa from deferred wark order 185230 in 12/02.
{e) 12,363.30 was transferred o expensé from deferred work arder 185230 in 4/03.

@

(40,221.95) was lransferred from expense to OG&M account 570400 in 8/03.
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Amortization of Premium, Discount & Expense
Long Term Debt

WP( D-3 )2

7.20%
Seties Due 05/15/16 ! 2/ 2
(lssued 5/29/01)
A. Premium per $m/menth . Discount Q.055277778 per Sm/month
AMORTIZATION BALANCE
Bonds Pramium Discount Expense Premium Eiscount Expense
Qutstanding Dr. 208 - Dr. 998 - Cr. 999 - Cr. 999 -
989 Remaining 776600~ 776600- 281230 276230

270230 Months 42800 42800

1of2

120,176.83

118,750.39

119,345.87

117,908.19 (d)

116,445.77



Amortization of Premium, Discount & Expense WP i b - %

Long Term Debt
7.20%
Series Due 05/15/16
{lssued 5/29/01)

A. Premium per $m/mantt 8. Discount 0.085277778 per Sm/month
AMORTIZATION BALANCE
Bonds Premium Discount Expense Premium Biscount Expense
Outstanding Dr. 998 - Dr. 998 - Cr. 999 - Cr. 999 -
909 Remaining 778600- 776600 281230 276230
Date 270230 Months ‘ 42800 42800

435,312.48

432.548.50 125,004.76

424,256.92

418,728.14

404,909.69
B

309,381.91 74,586.63

385,662.46  71,779.88

380,034.68  70,657.18

{a) 117,203.81 was transferred to expense from deferred work order 185220 on 3/2002.

{b) 11.175.00 was transferred to expense from deferred work order 185230 on 3/2002.

(c) 3.011.15 was transferred to expense from deferred work order 185220 and 185230 on 8/20032,
{d) 22.20 was transferred to expense from deferred work order 185230 on 12/2002.

{e) 12,363.30 was transferred 10 expense from defsrred work order 185230 on 4/2003.

{fy (42,732.33) was fransferred from expense to OO0&M account 670400 on $/03.

20f2
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Amottization of Premium, Discount & Expense WP ( b —- % } Z

Long Term Deht

6.580 % / ‘(
Series Due 02/15/28 / 24
lssued 2/15/98
A. Premium per $m/month B. Discount 0.025194444 per $mimonth
Bonds AMORTIZATION BALANCE
Outstanding Remaining Premium Discount Expense Premium Discount Expense
Datg  999-270190 Months Dr. 998-776200-42800 Gr. 999-281180 Cr. 999-276190

453,500.00 Qo

452,870.14

444,052.10

441,532.66 121,168.54

435,234.06 116,288.14

432,714.62 115,614.98
33658

430,195.18

495.156.30 11350550
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Amcrtization of Premium, Discount & Expense WP ( D - 3 } 2_

Long Term Debt

6.580 %
Series Due 02/15/28 s, / 2]
issued 2/15/08
A. Pramium per $m/month B. Discount 0.025194444 per $m/imonth
Bonds AMORTIZATION BALANCE
Qutstanding Remaining Premium Discount Expense Premium Discount Expense
Date  999-270190 Months Dr. 998-776200-42800 Cr. 999-281180 Cr. 989-276190

418,857.70 111,912.60

111,239.44

132,9872.76

410,039.68 132,160.72

131,348.68

130,130.62

401,221.62 129,318.58

398,702.18 128,506.54

127,694.50
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Amortization of Premium, Discount & Expense WP € B - % ) Z

Long Term Debt

6.580 % {’6/
Series Due 02/15/28 21
Issuad 2/15/98
A. Premium per $m/month B. Discount 0.025194444 per $m/month
Bonds AMORTIZATION BALANCE
Quistanding Remaining Premium Discount Expense Premium Discount Expense
Date  §89-270120 Months Dr. 998-776200-42800 Cr. 999-281190 Cr, 998-276190

393,663.30 126,882.46

391,143.85 161,034.89

17¢,868.81

384,845.24 178,119.69

3382,325.80 176,953.61

175,787.53

376,027.19 174.038.41

373,507.74 172,872.33

370,888.30 171,706.25

169,857 13

364,689.69 168,791.05

353.499.96 168,208.01
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Amortization of Premium, Discount & Expense WP i D — 3 )2

Long Term Debt
6.580 % i7
Serles Due 02/15/28 / 2
Issued 2/15/98
A. Premium per gm/month B. Discount 0.025184444 per §m/maonth
Bonds AMORTIZATION BALANCE
Qutstanding Remaining Premium Discount Expense Premium Discount Expense
Date 999-270190 Months Dr. 998-776200-42800 Cr. 999-281190 Cr. 999-276190

360,910.52 167,041.93

358,391.08 165,875.85

355,871.63 164,709.77

353,352.19

350,832.74

573.
{a) 121,168.54 was fransferred {o expense F18141 from deferred work order 850549 in 12/88.
(b) 25,000.00 was transferred fo expense from deferred work order 185210 in 10/2000.

(c) 63,726.92 was transferred to expense from deferred work order 185220 in 3/2002.
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Amortization of Premium, Discount & Expense
Long Term Debt

WP p-3 )2

5.80% i€ /2]
Series Due 12/01/23
{lssued 12/11/03)
A. Premium per $m/menth 8. Discount 0.056541667 per §m/momh
AMORTIZATION BALANCE
Bonds Premium Discount Expense Premium Discount Expensa
Outstanding Dr. 998 - Dr. 998 - Cr. 999 - Cr, 999 -
999 Remaining 776900 776300 281260 276260
Date 270260 Months 42800 42800

(@)
(b)

1o0f1

297,619.70

672,845.84
667,191.68 350,136.09
661,537.52 347,168.83

855,883.36

650,229.20

336,783.42

61,873.70 was transferred from deferred work order 185230 on 1/2004.
55,049.89 was transferred from deferred work order 185230 on 3/2004.



